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Donald, meet Gary.  Gary meet Donald.  Now, you two meet Ilya and Lou.  Donald, meet
Gary, Lou and Ilya.  Now guys, work this nonsense out.

  

Let’s start in July, 2009.  ESPN.com’s  Scott Burnside reports the NHL is “concerned” with
front-loaded long-term contracts.  Marian Hossa signed a 12-year deal with the Blackhawks
paying him $7.9 million for the first seven years and $1 million for the final four.

  

Makes sense, right?  He won’t be very good 11 years from now, so why should he make top
dollar?  Hossa will be 42-years old by then and won’t be able to score on a high schooler, and
nor will he have the chance to.  Hossa won’t see 42 in the NHL, in fact, near one percent make
it past 38, but what will happen is his cap hit will be reduced to $5.275 million and he’ll still make
$7.9 million assuming he retires by age 37.

  

An NHL executive told Burnside the contract makes sense because 40-year olds never make
much more than $1 million, so all is fair.  Yeah, and I’ll sell you my magic hat and
golden-egg-laying goose.
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http://sports.espn.go.com/nhl/news/story?id=4369897
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Hossa was not alone in July, 2009.  Chris Pronger’s monster contract beings at $7.6 million and
ends just above the league minimum.  Huh, Great minds?

  

Well, if they think alike, then so does another great mind:  Lou “ca Brasi” Lamoriello.  The Devils
GM Lou Lamoriello wasn’t concerned with bad blood over signing superstar Ilya Kovalchuk to
another Lou-dacris contract.  Kovalchuk signed with the Devils for $100 million over 17-years. 
Kovy, 27, will peak at $11.5 million, yet earn just over $3 million in the final six years of his
contract.  Years he’s more likely to be Yachting than skating.

  

If Kovy plays until 2021, he’ll be 38-years old and have earned 96.5 million of the $100 agreed
upon.  Yet, his team will take significantly less in a cap hit.  Textbook loophole:  The CBA says
the cap hit will be the average of the total contract.  And nobody saw front-loaded long-term
contracts coming?

  

Don’t worry, NHL commissioner Gary Betteman warned everyone to play nice.  The Minnesota
Wild did with Mikko Koivu’s contract.  He’s got a $6.75 cap hit for seven years, Kovalchuk has
only $6 million for 17 years.

  

The worst part is this can’t be corrected until the next collective bargaining agreement, which
will likely feature ace-in-the-hole Donald Fehr, who may argue with the same “who, us?” tactics
as owners and GMs.  The NHLPA wants its players paid, the GMs don’t want the cap hit, but
the commish is calling shenanigans.

  

But, just in case, big-name unrestricted free agents of next year will be waiting with bated breath
for their day to come.  These front-loaders are likely to be grandfathered in after the next CBA,
which was extended for another year.  Stars like Brad Richards, Zdeno Chara and Joe Thornton
will all have their shot at a 29-year, $300 million contract with $297 million in the first 6 years. 
Currently Richards’ cap hit is $7.8 million, but odds are his salary goes up, but cap hit goes
down.  What a mess.

  

Keep investigating, Gary.  But, at this point, there’s nothing the league can do but watch.
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Here's the complete breakdown of Kovalchuk's contract via the Star Tribune :

  

2010-2011: $6 million

  

2011-2012: $6 million

  

2012-2013: $11.5 million

  

2013-2014: $11.5 million

  

2014-2015: $11.5 million

  

2015-2016: $11.5 million

  

2016-2017: $11.5 million

  

2017-2018: $10.5 million

  

2018-2019: $8.5 million

  

2019-2020: $6.5 million

  

2020-2021: $3.5 million
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http://www.startribune.com/sports/wild/blogs/98789604.html?elr=KArksLckD8EQDUoaEyqyP4O:DW3ckUiD3aPc:_Yyc:aUgOy9cP3DieyckcUsI
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2021-2022: $750,000

  

2022-2023: $550,000

  

2023-2024: $550,000

  

2024-2025: $550,000

  

2025-2026: $550,000

  

2026-2027: $550,000

  

  

OTHER NEWS FROM THE BUSINESS OF SPORTS NETWORK

  

(THE BIZ OF BASEBALL)

    
    -  Three      Minor League Players Suspended for Violation of Drug Policy

  
    -  Survey      Finds Yankees SS Derek Jeter MLB's Most Marketable Player

  
    -  LWIB:      George Steinbrenner’s Legacy, MLB Debuts in 3D, Plus Weekly Tidbits

  
    -  Rangers      Ballpark Lease In Limbo After Bank Files Lawsuit Against Hicks Sports     
Group
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http://www.bizofbaseball.com/index.php?option=com_content&view=article&id=4547:three-minor-league-players-suspended-for-violation-of-drug-policy&catid=19:latest-milb-news&Itemid=34
http://www.bizofbaseball.com/index.php?option=com_content&view=article&id=4546:survey-finds-yankees-ss-derek-jeter-mlbs-most-marketable-player&catid=30:mlb-news&Itemid=42
http://www.bizofbaseball.com/index.php?option=com_content&view=article&id=4545:lwib-george-steinbrenners-legacy-mlb-debuts-in-3d-plus-weekly-tidbits&catid=67:pete-toms&Itemid=155
http://www.bizofbaseball.com/index.php?option=com_content&view=article&id=4544:rangers-ballpark-lease-in-limbo-after-bank-files-lawsuit-against-hicks-sports-group&catid=70:mlb-club-sales&Itemid=157
http://www.bizofbaseball.com/index.php?option=com_content&view=article&id=4544:rangers-ballpark-lease-in-limbo-after-bank-files-lawsuit-against-hicks-sports-group&catid=70:mlb-club-sales&Itemid=157
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Matthew Coller is a staff member of the Business of Sports Network, and is a freelance writer.
He can be contacted at matthewcoller@gmail.com  This e-mail address is
being protected from spambots. You need JavaScript enabled to view it This e-mail address is
being protected from spambots. You need JavaScript enabled to view it or 
followed on Twitter

  

Follow The Biz of Hockey on Twitter

  

Follow the Business of Sports Network on Facebook

  

 5 / 5

mailto:matthewcoller@gmail.com
http://twitter.com/mcoll1
http://twitter.com/BizofHockey
http://www.facebook.com/home.php#/pages/Business-of-Sports-Network/123081931140?ref=nf

